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Metals
During the last quarter, the markets expected the Fed to begin a cutting cycle, which caused the dollar and Treasury yields to decrease. This, along with predictions of China's recovery in 2024, boosted the prices of base metals by the end of the year. However, in Q1, the situation has changed. The US economy has shown robustness in terms of the labour market and consumer performance, which has led the market to price in the probability of cuts further down the curve. Additionally, despite continued support from the government, Chinese pessimism has yet to subside. In the upcoming months, macroeconomics will continue to play a crucial role in driving the day-to-day momentum, particularly in the aluminium and copper markets. Structural and cyclical indicators will also come into play when assessing the path for base metals performance. COT positioning, spreads, and stocks will drive the general price trend in the first half of the year while anticipating an economic recovery and easing monetary policy pressures in the latter half of the year.
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FX
Monthly commentary covering the FX markets, providing insights on recent developments on select currency pairs. As attention focuses on major economies' central banks for signs of the onset of monetary easing, significant activity is unfolding in Central Europe, where policymakers have already begun to lower borrowing costs. These shifts in monetary policy are mirrored in currency fluctuations against the euro, with the Polish Zloty (PLN) emerging as the top performer against the euro over the past six weeks. Meanwhile, the Czech Koruna (CZK) and Hungarian Forint (HUF) have been among the weakest. With market forecasts anticipating the European Central Bank's initial interest rate reduction in June, what does the next month hold for the currencies of the Visegrad Group countries?
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Market Insights

Our research team, together with the firm's experienced brokers produce commentary and analysis, covering a broad range of markets.
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Read our short coffee crop update, with commentary on recent price activity, and coffee market forecasts to take advantage of market movements. The coffee industry witnessed turbulent prices last year, affecting both Arabica and Robusta contracts. The industry remains reliant on Brazil and Vietnam, accounting for 58% of the total blend. Although the weather is still a concern, we believe that most of the damage has been done, and the expectations of a super crop are likely to fade. In our view, there is no shortage of coffee overall, but there are gaps in certain regions creating uncertainty regarding coffee accessibility.
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Please use the sharing tool found via the share button at the top of our reports. Access to our Market Insights is free. For email alerts, please sign up at www.sucdenfinancial.com/subscribe










