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Quarterly Metals Report

Summary Analysis and Forecasts for Base Metals, Precious Metals, Iron Ore & Steel

The third quarter of this year was marked by significant volatility. The central banks began their interest rate cutting
cycles, with the Fed initiating a 50bps cut at its first meeting. The ECB is on a similar path, but it is facing strong
pressures to cut due to the weakening performance of the Eurozone, which is creating a larger yield differential

compared to the US.

In China, authorities are aiming to stimulate the economy through fiscal and monetary policy measures; however,
they are struggling to restore market confidence, particularly in the construction sector. These factors, combined
with the upcoming US elections in November, create a strong likelihood of increased volatility.

Interestingly, base metals appear to be diverging from these trends, as speculative markets lack clarity to guide the
trend. In this report, we will examine the potential trajectories for base, non-ferrous, and precious metals in the final

months of the year.

Aluminium (Al) - Aluminium continues to face moderate upside
pressures, driven by a combination of increased confidence
following announcements from China and ongoing supply
disruptions in alumina production. We anticipate these factors
may lead to short-term volatility spikes in Q4 2024. However,
due to subdued overall performance in China and an
oversupply of refined aluminium, subsequent mean-reversion
strategies will likely offset these gains. The support at $2,450/t
should hold in the meantime.

Copper (Cu) - Copper, like the broader metals complex, saw a
notable boost from Chinese stimulus measures, prompting it to
temporarily breach the $10,000/t mark. However, this
momentum was short-lived, as the government failed to
introduce more concrete measures for the construction
segment. In Q4, we expect prices to soften moderately as
markets adjust to China's subdued growth outlook.
Nevertheless, we expect prices to gain momentum again in
December, fuelled by renewed hopes for the country's
recovery in 2025.

Lead (Pb) - Lead prices continued to fluctuate in Q3, mirroring
zinc's moves at times of strong directional appetite. This was
particularly evident due to increasing optimism about a
recovery in the construction segment following the recent
fiscal announcement. However, with no significant changes in
fundamentals expected for the remainder of the year, lead
prices will likely continue fluctuating within their current ranges,
with limited potential for upward movement due to ample lead
supply.

Nickel (Ni) - Nickel experienced strong upside pressures in Q3,
boosted by concerns over potential Russian export curbs.
However, due to significant supply challenges, this upward
trend was not sustained, and prices fell back below $17,000
per tonne. As we head into Q4, we see several headwinds for
nickel. In particular, ongoing output expansion at Indonesian
mines and weak construction demand from China significantly
impact metal prices. We expect that nickel will struggle to stay
above $18,000/t as we approach the year-end.

Tin (Sn) - Moving into Q4, tin's performance remains
constrained by liquidity issues. While some supply
improvements from Congo and Indonesia provide stability,
broader economic signals from China are likely to guide prices
within a $30,500/t to $34,000/t range.

Zinc (Zn) - Zinc prices have remained elevated in Q3 2024,
breaching the $3,000/t resistance level. The tight supply of zinc
concentrate is contributing to these elevated prices, leading to
a reduced surplus of refined material this year. We anticipate
that demand dynamics will have a more significant impact on
zinc prices than supply constraints. Therefore, we expect
prices to remain high in the final months of 2024.

Iron Ore & Steel - After months of subdued performance, iron
ore prices soared to $110/mt, fuelled by announcements of
fiscal and monetary support from China. However, we do not
anticipate the construction segment to improve in the coming
months, limiting the upside potential for iron ore in the fourth
quarter of 2024. The supply and demand fundamentals also
indicate an oversupply of material, which should keep iron ore
prices muted as we approach the year-end.

Gold (Au) - As we enter Q4 2024, further Fed easing and
inflationary concerns linked to upcoming US elections are
expected to sustain gold's appeal. Demand from central banks,
especially in countries with regional instabilities like Poland and
Turkey, strengthens the metal's upward momentum. Overall,
gold appears well-positioned to surpass $2,800/0z by
year-end.

Silver (Ag) - Silver is set for continued gains in Q4 2024,
trading above $34/0z due to strong safe-haven demand and
tightening supply from mining constraints. Rising industrial
demand, especially from China's solar sector, adds to its bullish
outlook. Given these drivers, silver is likely to break above $35/
oz.

Palladium (Pd) - Palladium is facing downward pressure as we
enter Q4 2024. Weak automotive demand, boosted by stricter
emissions targets and BEV adoption, limits demand growth.
While temporary supply constraints in South Africa may
provide minor support, prices are expected to stay within
$900-$1,100/0z due to ongoing demand challenges.

Platinum (Pt)

Platinum prices are under pressure entering Q4 2024, held
below $1,000/0z by weak automotive demand and limited ETF
interest. Despite minor supply challenges from South Africa,
low automotive production limits demand growth, keeping
prices subdued, barring any significant market shifts.
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