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Quarterly Metals Report

Summary Analysis and Forecasts for Base Metals, Precious Metals, Iron Ore & Steel

As 2026 begins, metals markets are increasingly shaped by rotation rather than fresh macro shocks.
Investor p05|t|on|ngT|s gradually shifting away from the US toward precious metals and selected

emerging markets
value.

. he late-January sell-off unwound earlier excesses and pulled prices closer to fair
hile near-term conviction remains limited, this reset has reduced downside risks and leaves

scope for sentiment to stabilise once momentum improves.

Copper continues to dictate market-wide behaviour, with heavP/ speculative participation and choppy
e

trading conditions keeping volatility elevated across the comp

x. A more meaningful unwind of

overextended positioning is still required before fundamentals can reassert themselves and support
a more sustainable trend. Until then, spillover volatility into the broader base metals space is likely to

persist.

Seasonally thinning liquidity into February and ahead of the Lunar New Year has amplified price
sensitivity to marginal flows. Rising LME and CME inventories suggest physical players are front-
loading deliveries to manage exposure during this |ow—||c%U|d|ty window, a move that appears

temporary rather than structural. Precious metals add a

urther risk channel: any renewed liquidation

could distort short-term cross-commodity flows, reinforcing volatility without materially improving

underlying fundamentals.

Aluminium (Al) - Aluminium continues to trade as a proxy for
copper, with speculative flows and thinning liquidity into the
Lunar New Year driving elevated volatility. Near-term downside
risk remains as positioning unwinds, with scope for prices to
drift toward $2,900-2,950/t before a firmer base emerges.
Beyond this, fundamentals should gradually tighten, with
China operating near its production cap and restricted LME
deliverability supporting a modest medium-term upside bias,
contingent on copper's direction.

Copper (Cu) - Copper remains the anchor for the metals
complex, but recent strength has been driven primarily by
macro and speculative positioning rather than physical
tightness. An unwind of extended longs is likely to keep price
action choppy, particularly as liquidity thins into the Lunar
New Year. US tariff uncertainty continues to pull material

into COMEX, tightening availability elsewhere while lifting
inventories globally. Downside looks corrective rather than
structural, with strong support around $11,500/t, before the
longer-term deficit narrative reasserts.

Lead (Pb) - opper-led rally, with low speculative participation
and flat fundamentals keeping prices range-bound. Softer
battery demand, weaker exports and a shift toward primary
supply have left the market broadly balanced, limiting scope for
a sustained breakout. While policy headlines can trigger brief
rallies, lead's near-term price action is still likely to be driven by
intraday moves in the wider base metals complex, with prices
expected to oscillate within the $1,950-2,100/t range.

Nickel (Ni) - Nickel's recent rally has been driven by Indonesia
quota uncertainty and speculative positioning rather than

a confirmed tightening in physical supply. Elevated LME
inventories and low cancelled warrants continue to signal loose
balances, capping upside as momentum fades. With stainless
and battery demand still subdued, prices remain vulnerable

to retracement once policy-driven enthusiasm unwinds. We
expect nickel to remain volatile but unstable, consolidating at
higher levels within a $16,300-18,300/t range through Q1.

Tin (Sn) - Tin has become increasingly flow- and liquidity-
driven, with rebuilding LME and SHFE inventories easing nearby
tightness and removing upside reinforcement. The unwind

in managed money length has left the market fragile, prone

to sharp two-way moves and weak follow-through. While the
longer-term structural tightness narrative remains intact, near-
term price action is likely to stay volatile and corrective, with
limited directional conviction. We expect tin to trade erratically
within a $45,000-55,000/t range through Q1

Zinc (Zn) - Zinc opened the year strongly on synchronised
speculative flows alongside copper and gold, but the unwind

of squeeze-era tightness has seen spreads move back into
contango as stocks rebuild. With refined surpluses projected
to expand in 2025-26, zinc remains vulnerable to further
speculative de-risking once flow support fades. Copper is likely
to remain the primary short-term driver, though a more durable
base may only form closer to $3,000/t. Upside appears capped
unless copper rallies decisively.

Gold (Au) - Gold's rally has shifted from fundamentally driven
to increasingly momentum-led, leaving prices vulnerable to
sharp reversals after an extended run. While gold has become
a broader expression of macro and policy distrust, near-term
price action remains dominated by speculative flows. That said,
strong ETF inflows and continued central-bank buying provide
downside cushioning, suggesting consolidation rather than a
sustained reversal. We expect volatile, two-sided trade through
Q1, with pullbacks serving to reset positioning rather than
undermine the broader bullish backdrop.

Silver (Ag) - Silver has entered a highly flow-driven phase, with
price action dominated by speculative and CTA positioning
rather than physical fundamentals. Despite ongoing structural
tightness, silver's high beta and strong macro linkage leave it
vulnerable to sharp corrections at elevated prices. Volatility

is likely to remain pronounced, with upside dependent

on renewed inflows and downside limited but uneven, as
positioning shifts continue to drive exaggerated moves

Platinum (Pt) & Palladium (Pd) - PGMs remain highly sensitive
to flows due to thin liquidity, amplifying volatility and muting
near-term fundamental signals. Platinum stays structurally
supported but increasingly range-bound as balances move
closer to neutral and profit-taking risks rise. Palladium offers
higher beta within the white-metals rotation but remains more
vulnerable to pullbacks given its concentrated demand profile
and supply responsiveness. Across both metals, Q1 price
discovery is likely to be dominated by positioning and liquidity,
favouring consolidation over extension.
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