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Summary Analysis and Forecasts for Base Metals, Precious Metals, Iron Ore & Steel

As we move through Q3 2025, tariff risks appear to be gradually unwinding. The US is closing in on a trade deal
with Europe and is set to extend its truce for another 90 days with China, adding both economies to a growing list
of trade agreements that already includes Japan and the UK. Expectations remain that other trading partners could
still face tariffs between 15-30%, a range that we believe to be noticeable but not severe for US consumers. While
August st remains a key date, the associated volatility is unlikely to match “Liberation Day” levels, as volatility
exhaustion and tariff-related noise start to dilute market reactions during the summer period.

Although US inflation remains a key uncertainty, strong labour market and consumer spending data point to a
resilient economy, reducing pressure on the Fed to cut rates in the coming months. This relative strength should help
lift the dollar from recent lows, with resistance likely around the 102.00 level. As a result, rate cuts in the US may be
pushed further into late 2025, while Europe’s weaker economic outlook could increase the likelihood of ECB action.
What will be particularly important are the forward-looking statements from each central bank, offering insight into
how they plan to balance inflation risks with growth concerns.

From an industrial perspective, supply chain disruptions, particularly the front-loading of copper shipments to the
US, have been key in driving the base metals complex higher. However, without a clear rebound in Chinese demand,
the upside looks limited. With refined copper exemption, the copper trade seems has ran out of steam. Combined
with our expectations for a stronger dollar, pressures on the complex are growing, which could result in moderate

near-term weakness. Precious metals, while still supported by safe-haven demand, appear to be losing upside
momentum, with holdings expected to remain stable but with a slower pace of growth.

Aluminium (Al) - Aluminium tracks copper higher but remains
capped near $2,700/t due to global oversupply and soft
demand. US tariff effects are boosting Midwest premiums,
though scrap imports provide only short-term relief. Without
stronger domestic production or a demand rebound, LME
prices are likely to remain range-bound in Q3, with tightening in
the US market emerging more clearly in Q4.

Copper (Cu) - Copper faces renewed pressure as US tariff
exemptions for refined material prompted markets to discount
the tariff premium on COMEX completely, easing fears of
material scarcity. While LME inventories are tight, softer
demand and a firmer dollar limit upside. As a result, copper is
likely to stay capped below $10,100/t, with pressures on LME
skewing increasingly on the downside.

Lead (Pb) - Lead is struggling to hold above $2,000/t despite
tightening mine supply and falling treatment charges. Primary
and secondary production remain constrained, but weak

downstream demand and seasonal battery softness cap gains.

With concentrate imports providing limited relief and smelter
margins narrowing, lead may stabilise near current levels, but
upside appears restricted unless battery restocking picks up.

Nickel (Ni) - Nickel prices are consolidating near $14,600—
15,600/t as speculative interest builds, but oversupply and
weak end-use demand continue to weigh on the market.
Indonesian production stays high despite cost pressures, and
LME inventories are still elevated. While funds have turned
net long, soft demand from stainless steel and batteries limits
upside.

Tin (Sn) - Tin enters August supported by tight inventories and
resilient demand from Al and electronics. LME stocks remain
critically low, keeping the market highly sensitive to shocks.
While supply from Myanmar is resuming, liquidity remains thin
and positioning has turned more optimistic. We expect prices
between $32,000-35,000/t.

Zinc (Zn) - Zinc has lagged copper's recovery, capped by
oversupply risks and subdued construction demand in China.
Inventory drawdowns have offered only brief support, while
mine and smelter output are rising. With treatment charges
climbing and SHFE prices softening, we expect zinc to
remain under pressure through H2 2025, with limited upside
unless copper momentum intensifies or Chinese demand
unexpectedly improves.

Iron Ore & Steel - Iron ore recovered to over $105/t by late
July as policy support, tighter availability, and falling port stocks
improved sentiment. However, structural demand remains
weak, steel margins are thin, and property sector activity is
subdued. A revised surplus outlook and potential restocking
provide support, but without stronger steel demand, we expect
prices to remain range-bound between $97 and $105/t.

Gold (Au) - Gold trades between $3,280 and $3,450/0z,
consolidating after April's record high. Central bank and ETF
demand continue to anchor support, but firm yields and fading
safe-haven flows cap upside. With retail interest soft and Fed
policy still cautious, we expect range-bound conditions to
persist through Q3 unless a dovish shift or geopolitical shock
revives momentum.

Silver (Ag) - Silver nears $39/0z, fuelled by strong ETF inflows
and speculative buying, though fundamentals remain mixed.
Industrial demand is firm but uneven, while jewellery and
investment consumption are weak. Rising mine supply and
scrap flows are narrowing the deficit. Without a clear catalyst,
we expect volatile two-way trade to dominate, with prices likely
contained between $36 and $40/0z.

Platinum (Pt) - Platinum holds above $1,400/0z, underpinned
by speculative interest and relative value appeal. Supply is
recovering, but the market remains in deficit. Automotive and
jewellery demand stay firm, though macro caution lingers. ETF
flows have softened, but positioning remains constructive.

We expect range-bound trade between $1,350 and $1,500/
oz through Q3, with intermittent rallies on supply or positioning
shifts.

Palladium (Pd) - Palladium is supported by rising ETF demand
and short covering, but fundamentals remain weak. The market
is expected to post a 900 Koz surplus in 2025, capping upside.
Demand from petrol vehicles continues to erode, with hybrid
use offering only partial support. We expect prices between
$1,150- $1,300/0z in Q3, driven mainly by speculative flows.
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