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Quarterly Metals Report

Summary Analysis and Forecasts for Base Metals, Precious Metals, Iron Ore & Steel

As we enter the first quarter of 2025, trade tensions heavily influence market sentiment, with Trump’s tariffs
narrative shaping the overall momentum. Volatility has gripped major asset classes — including FX, bonds, and
equities - as markets attempt to gauge the scale, timing, and likelihood of these tariffs being fully implemented. We
expect this volatility to persist throughout Q1 2025 amid ongoing trade uncertainty.

While the China-US relationship continues to deteriorate, with both sides implementing reflective 10% tarifs,
the domestic picture in China is weighing on demand prospects. A lack of immediate demand in China is limiting
the broader macroeconomic impact on metals prices, contributing to a growing disconnect between dollar and

commodity markets.

While Chinese New Year holidays traditionally bring a quieter tone to the first quarter of the year, tariff
announcements - such as a 10% tariff on Chinese imports and a 25% tariff on aluminium and steel - are injecting
volatility into the overall complex. As we approach early March, the landscape will likely shift. A key catalyst at that
point could be greater clarity on Trump’s trade policies, which may drive renewed market momentum.

Aluminium (Al) - Aluminium prices held steady in Q4 2024
despite broader metal market weakness. Prices are expected
to remain rangebound, but several factors could influence
short-term spikes. Supply disruptions from alumina markets,
the EU's proposed ban on Russian aluminium, and escalating
US tariffs on aluminium products may create volatility on the
upside. However, more clarity is needed before the markets can
completely price in the impact. At the very least, these factors
could support aluminium prices at around $2,450/+.

Copper (Cu) - Copper Prices fellin Q4 2024, closing below
$9,000/t, driven by declining optimism in the Chinese economy
despite earlier fiscal stimulus hopes. However, the sentiment
shifted in February, as tariff threats widened the COMEX/LME
arb, prompting a jump in copper prices to $9,500/t. Ongoing
uncertainties, including potential US tariffs and muted demand
from China, are expected to add price volatility in 2025. A
moderately bullish market sentiment is expected to persist in
Q12025 as aresult.

Lead (Pb) - Lead prices decreased to $1,950/t by year-end
2024, influenced by a bearish market narrative and speculative
players holding record short positions. Despite a tight lead
concentrate supply, the overall surplus is set to nearly double
in 2025. However, with current prices below the $2,000/t levels,
smelters will unlikely return to full capacity production following
the holidays. This should tighten the availability of refined
material, pushing domestic and LME prices higher.

Nickel (Ni) - Nickel prices declined to $15,000/t by the end

of Q4 2024, erasing early-year gains amid ample Indonesian
supply and weak demand from stainless steel and EV battery
sectors. In early 2025, we expect prices to remain rangebound
between $15,000-$16,500/t, with persistent oversupply and
rising LME inventories capping gains.

Tin (Sn) - Tin prices remained subdued in Q4 2024, trading
below $31,000/t amid weak demand and stable inventories.
In early 2025, we expect prices to stay rangebound between
$29,000-$31,000/t as supply risks from Indonesia and
Myanmar fail to offset sluggish demand from the consumer
electronics sector. While falling SHFE stocks and China's shift
to net tin imports could trigger short-term volatility, sustained
price gains are unlikely without a more substantial demand
recovery.

Zinc (Zn) - In Q4 2024, zinc prices faced selling pressure.

In January, this sentiment persisted, prompting a dip below
the $2,800/t level due to disappointing market sentiment,
especially regarding China. In the coming months, growing
supply and declining demand in China's construction sector
will weigh on pricing prospects. Even tariffs are unlikely to
boost appetite, as we do not expect them to affect the zinc
market directly.

Iron Ore & Steel - Iron ore was one of the worst-performing
industrial metals in 2024, driven by weak demand in China amid
a stagnating economy and deflation concerns. Confidence

in a post-pandemic recovery has waned, with new home

starts declining over 20%, suppressing steel demand.
Inventory levels are high, indicating ample supply. Despite tariff
announcements on steel, a challenging recovery path in the
Chinese economy are likely to weigh on iron ore prospects in
the coming months.

Gold (Au) - Gold delivered a strong performance in 2024,
closing nearly 27% higher and reaching an all-time high of
$2,790/0z in October. The rally has continued into 2025, with
gold breaking record highs almost daily since late January. We
expect gold to remain well-supported, driven by geopolitical
and macroeconomic uncertainty. However, tariff-related
volatility and liquidity constraints could trigger sharp price
swings. While the long-term outlook remains positive, short-
term corrections cannot be ruled out as markets adjust to
shifting conditions.

Silver (Ag) - Silver underperformed relative to gold in 2024,
trading between $30-32/0z, weighed down by softer investor
interest and macroeconomic headwinds. In Q1 2025, we
expect silver to remain rangebound, with price movements
driven by industrial demand, particularly from the solar sector.
While ETF outflows and weaker economic growth limit upside
potential, substantial global solar expansion, led by China,
provides long-term support.

Platinum (Pt) - Platinum prices stabilised around $950/0z

in late 2024, pressured by declining European automotive
demand and modest supply growth from South Africa. In Q1
2025, we expect platinum to trade between $950-1,050/0z,
with downside risks from falling diesel car sales and resilient
supply. However, potential production curtailments in South
Africa could offer some price support amid broader market
weakness.

Palladium (Pd) - Palladium remained under pressure in 2024,
trading between $850-1,000/0z, as rising BEV and PHEV sales,
especially in China, reduced autocatalyst demand. In Q1 2025,
we expect prices to stay subdued due to structural demand
declines and steady supply from Russia's Nornickel. While
potential supply disruptions could create short-term volatility,
the long-term outlook remains bearish, with downside risks
outweighing upside potential.
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