Q4 — October 2023

i@
2023108 18H A%

() Sucden

Financial

AN =N S
S )& %TEX'
HIMS R B o . 55 BN 2SR

2023F12%5 N1k, 2IREFRIGF T I, ELFHEL Ol LK B BHE M LR H
ELFRMESFRRBENC AL, BTFNRISEES, SERITEMGERKPRSH
R, gkl T BAEBMRZBHINERI, ILRABEIFEN, (B BRiHBERIERIIHRE
X st T P E L F LRI, RS FRE— N EER K EHMANIERE =T A,
AEMNMEHFRBASINAK. REMILL, PEFILFTRIFEER 69K BRI RIRFZM
R R] 2024542757 8 7R B E IR LAV Bt XM T W Z K H 7 ITEMERE BRIt RE

FREMERHE SR 2023 FENEZENEMEBNBERERRKE.

a8 (A) - *FERNEXEES, /L NAKRSE
TORY AR 1G58, REAEVA R EEZ T BN
o FREIBTA SN TR 5, BEENS W)
SRS TR R HAN R X 8K 5, BRE
PESFERETIE 2023 FEMEFER
S AEAL,

i (Cu) - SEE=FEIHHRFERE, BN
8,200 =7/, MAERYSIZ(U NI 8,000 E7T/M,
TR TEERS, EMEEEE 7 LI AR
Ho HOHHERERNNELR, BIRH BTN
AHNRIEEE I, It 2IKIEERE 2023 F
BOEEH—T &N, SENRLEKENNE 3
NI SRR X abK E), &ITBEREERE
—FE%O

i (Pb) - BT LB R GRS LIHN T B
5K, SN TE 2023 FEHE=FE £, IR SLIH]
WENEYT K, SBHZCEREEFRS. NFE
RAERE, A ERILLRIRE, B L/ g
T, BRI BERERER MR £T LME
CEEFRSANTE, BRI HN R RKNIZRTE
2023 FEMFEHFIER.

& (Ni) - AFPERRIEE, TNE 2023 FE=
FEER, KL HbEEH G, SR, FE
KFFRIVEMNEF ARSI AIERE, BT X
IR D RTRE R 2B RMYEH N ENH 2R, A=
B 75 it 2 KRNI R B EFRIE—FE
Rtt&e Ak, BOFERNEMIAL, HNET
20,000 7T/,

3 (Sn) - ATEBRLSHRUAREATHER
HEK, At 8 BINHINER. BT HE< KR
EARRENNEEEOSBE A, KILERANEGET A
MY TR, MiEH~ BIERT MNE. SIEN, HF
RIRSRAR T B HENETD, It G RNEA
B 2K TR R IRE RF T2 1, MTES
MEEHN REFIZE.

¥ (Zn) - SEETERMEAR 72N NTE
77, ET RN, PENETYENE R
Ko RMAERZE N HF, BEFBIRLD, BN
MmEIE] 2,650 S=7T/MAKFE MEREMS, /&
INTTLLR RO E BB B TSR, BRI E
REDIAL K, FOTRELND B HENRZZ NG N

tBES.

SRR - RETELFENRIR, 2023 F

B=FEHKN ANBDERES L TN BT

BREEHER S 8. BHEEE ONAER T
IR S2HIRR BRI BE MR R MM AR AT R
PEFBXRIDEEHRY AN B EZRWEN . 2023
FENFEFHINHINITA 100 E7o/Md, BFH

EH e 8 I ae T b U S = 1TV AT R TE,
BRI ANEFE T1T X,

BE (Au) - RERENEKS I ETERITE T
MBI L1THEK, E=FEEMK MT, KT
2.0%,0 & X WmRIFAS 1, FRELBESHRT
TES, BB RISERR ESE T FAT,
KEEAEERRASREEIAFRREETRE, 11
B EEARERNT TR e ReEEN

BiR (Ag) - EXEEEARBREFRMINE R T, /1
TARARNESETRF—BEXEK, )
N—AERIFER EANEEEGR @R SER
FIZ= M, 55— ERIREFFMERTUERINR A
%, BRI N AR 1L D8 2 (8], FA 13+
S FFR, BRI S NERE 20.85 E70/5&
BIE 24.00 E70/#5) Z 81K 5o

Industrial Commodities
Sucden Financial Limited
Plantation Place South

60 Great Tower Street
London, EC3R 5AZ

23 +44 (0) 20 3207 5450
chinese.client@sucfin.com

Sucden Financial (HK) Limited
Unit 1001, 10/F.

Li Po Chun Chambers

189 Des Voeux Road Central
Hong Kong

FB1E: +852 3665 6000
hk@sucfin.com

RIFEM R T:

Sucden Financial Limited
Metals Comments/Analysis:

Daria Efanova
RRE

sucdenfinancial.com/QMR

ARAERABRHEEITHRERRINAKE

XA TG EHEEREPIEEMULESE, R AR HE R UEM AR R ZEARFERENRINIEFE, EARSPRATMAMIBHTT, FREVESEDE 12 MERAEE F ST RNMS,

BIEER M . — B LA B IE, XEME R S TURE W RSB EAGERE AR L ETEEN T HIRNEL. R EREEA RSN RIA LTI, B S 1EE R R Lo, &IREFR
BIE BHARIRB SR AR MR EZRERMTES RIREFHNFEE BIIREWIANTENFR, BTG HEEESUERME R EEAMRR. MRERZEAR I EREAREREZ AT R HIR
il I, A AT BEH T B8 5 B X (s BRI T 1750, MAIEN T BB E B RMKBUXLES B, ARSI, AREPEENELBEE LT FAE P AR R TIXLER 5, BRIEI I = RS &b
REHEHEIRKE BN EHRIRKMHME UEE RN TN NG E EME AR www.sucdenfinancial.com.


https://www.sucdenfinancial.com/QMR

Sucden
Financial

Q4 — October 2023

Marketing Communication
Published 18 October 2023

Metals Market Outlook

Summary Analysis and Forecasts for Base Metals, Precious Metals, Iron Ore & Steel

The global economy has performed better than expected so far in 2023, but concerns about a cold winter,
rising oil prices, high borrowing costs, and China's economic slowdown are looming large. Central banks are
keeping the narrative of higher-for-longer interest rates due to persistent higher prices, which have weighed
on base and precious metals’ performance. Despite pledges from Beijing to support the economy, current
measures are not expected to have an immediate impact on the real estate sector, which means there is
unlikely to be a large-scale property development that would increase demand for stainless steel prices in
the last quarter of the year. Nonetheless, the cumulative impacts of policy support and a dovish monetary
policy in China should create a solid foundation for the economy to recover in 2024. Such a transition should
push the sentiment from the oversold into neutral. News out of China and the US should bring stronger
bounds of volatility in base metals’ performance in Q4 2023.

Aluminium (Al) - Aluminium prices fluctuated during the
quarter, struggling to break out of the range. The negative
correlation with the dollar strengthened in recent months,
indicating that macro plays are being acted out in metals'
prices. The Chinese government continues to provide support
for the economy, but domestic expenditure remains lacklustre.
Aluminium prices are expected to remain rangebound in the
near term, with a path to Chinese economic recovery next year
helping to solidify support levels in Q4 2023.

Copper (Cu) - The copper market remained steady in Q3 2023,
with support levels at $8,200/t and $8,000/t now in place. The
market is oversold with downbeat sentiment, which diverges
from current market fundamentals. Signs of improvement are
already seen in the imported copper demand, but potential ore
supply risks are bubbling up in the copper market. The global
sentiment is expected to further deteriorate into Q4 2023,
resulting in increased volatility in risky assets. We expect
copper to remain rangebound, and a drift lower is the
worst-case scenario.

Lead (Pb) - Lead prices gained momentum in Q3 2023, driven
by acute tightness seen in the SHFE contract. The recent
spread between lead contracts and spot cargoes widened,
resulting in a higher inventory of lead ingots in social
warehouses. From the demand side, vehicle production
remains stable y/y whilst declining marginally m/m, and we
struggle to see demand fundamentals impacting lead prices in
the near term. Given the continued replenishment of stocks in
LME warehouses, the tightness that we have seen on lead
should diminish in Q4 2023.

Nickel (Ni) - Nickel prices have weakened in Q3 2023 due to
underwhelming Chinese demand, causing it to underperformin
comparison to other base metals. In the meantime, Chinese
economic performance is moderating from the highs seen
post-reopening, and the government's efforts so far may result
in a limited boost to stainless steel consumption rather than its
recovery. The market surplus of Class 2 nickel is expected to
weigh down prices even further towards the end of the year. As
a result, we expect nickel prices to remain under pressure in
Q4, averaging below $20,000/t.

Tin (Sn) - Tin prices weakened in August as the Myanmar ban
did not translate into immediate fundamental market tightness.
Tin ore supply will be ample in the near term due to a surge in
Chinese tin ore imports from Myanmar ahead of the ban
implementation, and refined tin output is declining. At the same
time, poor tin demand has eased some of the supply pressure,
and we expect prices will be stuck in a fine balance of
fundamental supply tightness and muted demand. This should
keep tin prices steady in Q4 2023.

Zinc (Zn) - The summer saw robust downward pressures for
construction materials, with China's weakness having the
greatestimpact on zinc given its construction properties.
However, in the second half of the quarter, inventories began to
diminish once again, pushing zinc back to the $2,650/t level.
From a fundamental perspective, news of production cuts in
overseas mines is helping to support zinc prices. Market
fundamentals for zinc remain tight, and we expect zinc to trade
marginally higher in the coming months.

Iron Ore & Steel - Iron ore prices remained elevated in Q3
2023 despite a struggling Chinese economy. Steel mills are
expected to ramp up production during the peak construction
season, but low consumer confidence is hampering property
investment. Uncertainty around mandatory curbs will weigh on
the outlook. Demand in China will continue to be the primary
driver for iron prices. We expect prices to average $100/mt in
Q4 2023, with downside risks due to potential China steel
output cuts and an uncertain property sector outlook.

Gold (Au) - Gold prices fluctuated in Q3, finishing the quarter
2.0% lower due to hawkish statements from policymakers and
the strength of the dollar limiting any upward momentum.
Persistently high nominal yields continue to put downward
pressure on gold, with currency risk dominating markets in
recent months. However, long-term fundamentals suggest that
tailwinds for precious metals are building up, and expectations
of the end of the tightening cycle in November may raise the
attractiveness of the precious metal.

Silver (Ag) - The price of silver has been range-bound in recent

months, following gold, on the back of fluctuating US Treasury
yields. Precious metal prices are caught between the bearish
environment of elevated interest rates and high US Treasury
yields on the one hand and growing expectations of global
economic slowdown on the other. As silver remains stuck
between these two opposing forces, we expect the metal to
trade rangebound between $20.85/0z and $24.00/0z until the
end of the year.
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