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Quarterly Metals Report

Summary Analysis and Forecasts for Base Metals, Precious Metals, Iron Ore & Steel

The final quarter of 2026 has brought renewed macro pressure to commodity markets, with the Iran
conflict pushing energy costs higher and complicating the outlook for monetary policy. Rather than
providing broad safe-haven support, the conflict is increasingly being reflected through inflation

expectations, the dollar and interest rates, creating an uneven impact across metals. For base metals,

individual supply constraints, exchange inventories and sector-specific demand are becoming
increasingly important, while precious metals remain particularly sensitive to the outlook for US
monetary policy. We expect these forces to continue driving greater divergence across individual

metals into year-end.

Aluminium (Al) - Aluminium has moved from a conflict-
driven rally into a supported range as emerging
Indonesian supply and recovering Gulf output reduce
immediate shortage risk. However, Gulf production
remains below pre-conflict levels, energy costs are
elevated and physical buffers remain thin. We expect
prices to hold around $3,000/t into year-end, with
limited base-case downside and renewed disruption
capable of restoring the risk premium.

Copper (Cu) - Copper remains supported by tariff-
driven inventory concentration in the US, tight ex-US
availability and vulnerable mine and concentrate
supply. Stable refined output and a modest surplus
should limit a sustained extension, but the thin balance
should support prices on weakness. We retain a
modest upside bias into year-end, with resistance
around $14,830/t and disruption the clearest catalyst
for a breakout.

Lead (Pb) - Lead remains broadly rangebound as
warehouse flows and regional tightness create volatility
against a moderately surplus global balance. Heavy
fund shorts and falling live warrants leave scope

for short-covering rallies, but lower headline stocks
alone have not established a lasting shortage. We see
support near $1,800/t and resistance around $2,000/t
unless sustained withdrawals push nearby spreads into
pbackwardation.

Nickel (Ni) - Nickel has stabilised near the lower end
of its recent range as high-cost NP, ferronickel and
intermediate producers provide downside support.
Strong Indonesian mined and finished supply, ample
inventories and weak stainless-steel demand should
cap rallies. We expect a rangebound Q4 with support
around $15,000-15,500/t; sustained upside above
$17,000/t requires confirmed, persistent Indonesian
production cuts.

Tin (Sn) - Tin retains a constructive physical

outlook. Falling LME and SHFE inventories, nearby
backwardation and temporary Chinese smelting
constraints support prices. Prices should remain
volatile, with support established at $50,000/t; renewed
upside requires continued inventory depletion,
persistent backwardation or fresh supply disruption.

Zinc (Zn) - Zinc remains supported by a deepening
concentrate shortage, record-low treatment charges
and renewed tightness in London availability, with
rising warrant cancellations leaving nearby spreads
vulnerable to further tightening. We expect zinc to
remain elevated but volatile into year-end, with support
around $3,500/t and resistance near $4,000/t.

Iron Ore & Steel - Iron ore remains under pressure as
resilient imports and rising port stocks contrast with
contracting Chinese steel output, weak mill margins
and soft property demand. Targeted stimulus should
cushion rather than reverse the slowdown, while
seasonal restocking may interrupt the decline. We
retain a bearish Q4 bias, with firm cost support near
$90/t and rallies likely capped around $100/t.

Gold (Au) - Silver remains under pressure as its greater
sensitivity to US rates amplifies the impact of tighter
monetary conditions. Weakening solar demand limits
physical support, while light speculative positioning
and constrained inventories should cushion further
declines. We expect silver to find support around
$50-53/0z before recovering towards $57-60/0z by
mid-January as the Fed approaches the end of its
tightening cycle.

Silver (Aqg) - Silver has corrected sharply from the

Q1 highs, removing much of the earlier speculative
premium. The physical deficit and light positioning
should support dips, but elevated real yields, a firm
dollar and cautious Fed policy limit upside. We expect
silver to remain rangebound within $56-66/0z into late
September.

Platinum (Pt) & Palladium (Pd) - PGMs remain
pressured by higher US rates and weak investment
demand. We expect platinum to outperform palladium,
supported by stronger fundamentals, while declining
autocatalyst demand continues to weigh on palladium.
Platinum will likely recover towards $1,700-1,800/0z by
mid-January, while palladium should remain the weaker
metal, with recovery limited to around $1,150-1,250/
oz.
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particular investment. Please be aware that, where any views have been expressed in this report, the author of this report may have had many, varied views over the past 12 months, including contrary
views. A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are solely based upon the author's market knowledge and
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