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Quarterly Metals Report

Summary Analysis and Forecasts for Base Metals, Precious Metals, Iron Ore & Steel

The first half of 2026 was dominated by geopolitical risk, inflation concerns and shifting monetary
policy expectations. As we move into H2, many of those themes remain relevant, but the market

focus has become more nuanced.

Investors are no longer reacting to events themselves, but to the way they influence energy prices,
inflation, and ultimately policy expectations. The result is an increasingly uneven backdrop across

commodity markets.

Across base metals, this has produced a more selective environment in which individual supply-
demand dynamics, positioning and sector-specific demand trends are playing a larger role in price

formation than broad macro sentiment alone.

Aluminium (Al) - Aluminium has moved from a
disruption-led rally into a supported range. Al
Taweelah's restart and record Chinese exports have
reduced shortage risk, but Gulf supply is not fully
normalised and inventories remain low. We see fair
value around $3,050-3,200/t, with dips supported and
rallies above $3,200/t likely capped.

Copper (Cu) - Copper remains supported by tariff
uncertainty and the COMEX-LME dislocation, leaving
policy developments as the key near-term driver.

We expect copper to remain resilient through Q3,
with mean-reversion strategies likely keeping prices
anchored around $13,500/t through the end of the
summer. Tariff headlines should continue to create
periods of volatility and upside spikes, but are unlikely
to generate a sustained directional trend.

Lead (Pb) - Lead enters Q3 on firmer footing following
June's liquidation, with downside pressure fading.
Cleaner positioning and signs of seller exhaustion
create scope for a technical recovery. We see potential
for a move towards $1,950/t, with $2,050/t likely to
represent stronger resistance.

Nickel (Ni) - Nickel has stabilised after the June
correction, supported by tighter Indonesian ore policy
and elevated HPAL input costs. However, demand
remains soft and the market still lacks confirmation of a
sustained squeeze. We expect prices to trade broadly
within $16,500-18,000/t into late September, with
rallies capped near the upper range.

Tin (Sn) - Tin remains supported by persistent
physical tightness despite the June correction.
Visible inventories have not rebuilt meaningfully, while
Indonesian export constraints and Myanmar's gradual
restart continue to limit supply relief. We expect prices
to remain elevated but volatile, trading mainly within
$50,000-55,000/t into late September.

Zinc (Zn) - While underlying fundamentals remain
constructive, increasingly stretched positioning leaves
zinc vulnerable to periods of sharper correction. We
expect elevated volatility through Q3, with $3,300/t
remaining a realistic downside target under a
positioning normalisation scenario.

Iron Ore & Steel - ron ore has remained more resilient
than underlying steel fundamentals would suggest.
However, elevated inventories, improving seaborne
supply and weak steel-sector profitability should
continue to limit upside. We expect iron ore to remain
broadly rangebound within a $90-100/t range through
Q3.

Gold (Au) - Gold remains historically elevated despite
the sharp correction from January highs. Central bank
buying continues to provide a floor, but firm real yields,
a stronger dollar and a cautious Fed stance are limiting
upside. We expect gold to consolidate within $3,950—
4,300/0z into late September, with rallies above $4,200/
oz likely capped.

Silver (Ag) - Silver has corrected sharply from the

Q1 highs, removing much of the earlier speculative
premium. The physical deficit and light positioning
should support dips, but elevated real yields, a firm
dollar and cautious Fed policy limit upside. We expect
silver to remain rangebound within $56-66/0z into late
September.

Platinum (Pt) & Palladium (Pd) - Platinum remains

the stronger PGM, supported by a 297koz deficit,
constrained supply and low inventory cover.
Palladium's recovery looks more tactical, with short-
covering and supply-risk headlines offset by weaker
auto demand and improving recycling. We expect
platinum to trade within $1,520-1,780/0z and palladium
within $1,150-1,420/0z.
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